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Mr. David L. Ha cFarlane 
Box 22k 

McGill University 
Mont real 2, Canada 

Dear Mr. MacFarlane : 

In reply to your letter of June 10th, regarding my state- 
ment that the Russians would "duam? anything/’ vhat I said is 
as follows: 

" . . .Once they {the Russians) have penetrated 
Western European markets to the extent that these 
markets become substantially dependent on Soviet in- 
dustrial raw materials, they will have available a 
new and formidable weapon of economic warfare. By 
withholding supplies, by capriciously raising prices, 
or by dumping commodities, the Soviets will In effect 
have a seat at the council table of the great industrial 
nations of Europe." 

This except is from a speech I delivered to the Chamber 
of Commerce of the United States which dealt with the general 
subject of Khrushchev’s economic challenge to the West. We 
have already seen the effect of Soviet marketing practices on 
Canadian aluminum sales in the Imndon metal market. As you 
know, the Soviets recently have not only sold aluminum well 
below the going market price, but also indicated that they 
were prepared to cut prices as far as necessary to penetrate 
this market. Sfcr remarks were not in the context of United 
States -USSR commercial competition, but were a broader warning 
of Soviet export capabilities to the Free World. 
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I cannot, of course, reply to your observations on 
activities of our Departments of State and Agriculture, but 
atve forwarded copies of your letter to ttiose departments. 


Sincerely, 


Allen W. Dulles 
Director 
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9 July 1958 


Mr. David 
Box 224 


L. 


MacFarl&n^ 


McGill University 
Montreal 2, Canada 


Dear Mr. MaeFarlane : 

With reference to your letter of June 1C, 195*3 > 
Allen Dulles, Director of Central Intelligence has asked 
me to send you a copy of Ms speech to which you refer. 

A copy is enclosed. 


Sincerely, 



Stanley J. Grogan 
Assistant to the Director 
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ATINTL QKRiCh/E/HR/ 1 t l July 1953) 

■Rewritten: ODC I / S JGrogan/ ppp : (9 July 1958) 
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McGILL UNIVERSITY 
MONTREAL 2 

uox 224 


June 10th, 1958. 


Mr. Allen. Dulles, 

Central Intelligence Agency, 
Washington 25, D.C., U.S.A. 

Dear Sir: 


You are reported in yesterday's paper as stating that 
in trade competition with the United States Russia would 

,T .dump anything..,...". I am afraid that I must report that 

most Canadians would sit back and observe with amusement competi- 
tive dumping by Russia and the united States. What we dislike 
more than dumping is to have the Secretary of Agriculture, as he 
has on two or three occasions, lecture Canadians on the moral 
benefits of competitive free enterprise and of marketing farm 
products commercially, and then return to Washington and 3 ign a 
new batch of dumping authorizations. 


I am also afraid that Canadians would not respond well 
to attempts to solve these problems by endeavours to establish 
new propaganda .in the Embassy in Ottawa, as reported in to-day’s 
paper, what is\ needed is some small show of good faith in trade 
reflations. \ 


I attach additional copies of this letter in the event 
that you might wish to send them to the Secretary of State and the 
Secretary of Agriculture. 


Cordially, 

— J L .t— -A 

DLM:EP* David L. macFarlane. 
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For preparation of a direct reply. 
For your information, I am attaching^ 
copy^ of the Director’s Chamber of Commerce 
speech (note Page 8). Suggest that the 
reply he coordinated with Col. Grogan. 
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